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INCREASED IMPORTS FROM WEST 
THREATEN KOHG KONG INDUSTRY 


The hopes of Hang Kong traders that the nev year would bring a considerable 
upswing of trade vith North China and Manchuria under Communist rule have not 
been realized. The reported reasons for this are that the Communists do not 
want a great variety of goods and, as to harbor trade, fev goods that the 
traders of Hong Kong can handle ore available for import from that urea. 

Although the total foreign trade figures have risen during the first quarter 
to a figure equaling the peak prewar figure, the preponderance of Imports from 
Europe and the Western Hemisphere threatens to smother Hong Kong 1 a industries. 

Hong Kong's trade relations with the Chinese mainland were formerly very 
close, but postwar internal conditions have brought a considerable change. The 
likelihood that within a short time the CCP will rule all China does not eugur 
well for Hong Kong's trade with the mainland in the near future. 

Hong Kang author it lee have had three main objectives with reference to 
Hong Kong's foreign trade: (l) cut down imports dollar currency areas to lessen 
dollar exchange reoulremente and seek to build up dollar accounts in trade 
vith Belgium, Germany, Italy, Portugal, Sweden, and Japan; (2) emphasize 
imports from sterling areas such as Australia, India, Malaysia, and Ceylon; 
and (3) encourage exports to hard currency areas. 

The trade figures for the first euarter 1949 indicate the failure of this 
policy. Imports from all the dollar currency areas (except for Japan in Mrrch) 
indioate a trend toward increases. On the other hand, imports from sterling 
area countries, with the exception of Australia, tend to be recessive 
compared with dollar currency areas. 

First-quarter trade statistics are given below by areas. For Europe and 
the Western Hemisphere, only the grand totals are given. For all other 
areas, total3 for subdivisions are given. 
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Hong Kcrag Trade Statistics, First Qtaarter 19*9 
( in Hong Eong dollara) 
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